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Message Text 


CONFIDENTIAL 

PAGE 01 BONN 19189 131448Z 

43 

ACTION SS-25 

INFO OCT-01 ISO-OO /026 W 

053912 

R 131441Z DEC 74 
FM AMEMBASSY BONN 
TO SECSTATE WASHDC 6801 

CONFIDENTIAL BONN 19189 

EXDIS 

PASS TREASURY FOR UNDER SECRETARY BENNETT, ASSISTANT 
SECRETARY COOPER, AND L. WIDMAN 

E.O. 11652: GDS 
TAGS: EFIN, GW 

SUBJECT: EUROPEAN FOREIGN EXCHANGE MARKET 
INTERVENTION POLICY 

1. BUNDESBANK VICE PRESIDENT EMMINGER HAS TOLD THE 
FINANCIAL ATTACHE THAT AT THEIR LAST MEETING IN 
BASLE, THE EUROPEAN CENTRAL BANKS AGREED TO GENERALLY 
KEEP EXCHANGE RATE CHANGES TO ONE PERCENT DURING ANY 
ONE DAY. EMMINGER STRESSED THAT THE AGREEMENT LEFT A 
LOOPHOLE IN CASE OF LARGE CAPITAL FLOWS AND REPRESENTED 
A GENERAL INTENTION RATHER THAN A FIRM COMMITMENT. HE 
SAID THAT THE FED OF NEW YORK WILL OR HAS BEEN INFORMED 
THROUGH NORMAL CHANNELS. 
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Document Number: 1974BONN19189 

Document Source: CORE 
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